INTRODUCTION
Development of Indonesia's agricultural sector to date is quite rapid, especially the plantation subsector developed in Sumatra and Kalimantan. 
Theoretical Framework
From the research findings of Almasdi Syahza (2005) , the development of oil palm plantations in Riau gave double impacts on the region's economy, particularly in creating employment and business opportunities. The development has provided a trickle-down effect, so as to expand the power of dispersion to the surrounding community. The larger the development, the higher impact affects workers who work in the plantation sector and its derivatives. The effect can be seen from the increase in farmers' incomes that increase the purchasing power of the rural communities, for both primary and secondary needs. Furthermore, in shifting cultivation area, increased population density also increases population pressure on land due to the rising needs for food, which consequently shorten the grace period of land. Furthermore, Mustari and Mapangaja (2005) state that in the increasing density of population, the carrying capacity of land will eventually be exceeded. This indicates that land in an area can no longer support the population at a certain level of welfare.
From the research findings of Almasdi Syahza According to Gina Kartasasmita (1996) , rural development must be done in accordance with an approach as per the nature and characteristics. (2001) states the development of agricultural sector in the broad sense should be directed to agribusiness and agro-industry system because this approach will be able to increase agricultural added value, which can substantially increase incomes of local agribusiness and agro-industry actors.
The role of agribusiness in Indonesia's economy is highly important, and even the degree of its importance is expected to increase, especially after the mining industry and oil production decline to an extremely worrying level. this is a good market opportunity for agribusiness;
2) rising incomes of the people that will improve the quality and diversification of food needs.
Product diversity requires yield processing (agroindustry), and 3) the development of agribusiness that will also have an impact on economic growth of a region, increase farmers' income, and in turn is expected to reduce income inequality.
In the future development of the agricultural sector, 
Upstream Industry Group
Oil palm is one of Indonesia's main commodities that play a role in the growth of the national economy, with a substantial contribution in generating foreign exchange and employment.
Development of processing industry of CPO and its derivatives in Indonesia is consistent with the growth of plantation area and oil palm production as a source of raw material.
Oil palm plantations produce fresh fruit bunches (upstream), which are then processed into crude palm oil (downstream for oil palm plantation and upstream for CPO-based industries). In addition to producing crude palm oil products, processing of fresh fruit bunches (FFB) also produce PKO (palm kernel oil). PKO production increases in line with the increase in CPO products, which is about 20% of CPO produced.
Between Industry Group
From crude oil palm (CPO) and palm kernel oil FFB and CPO production distribution and spread of OPM with the capacity is presented in Table 1 .
From the high people's desire to have oil palm plantation, the oil palm plantation area in the future is predicted to be always increasing. The increasing area will be followed by an increase in FFB production. This condition will also cause the FFB processing capacity to be increasingly needed, in terms of quantity and capacity of This figure also shows that the raw materials for OPM remain in excess. For more details, RCC each county / city are presented in Table 2 .
For information, in the provisions, FFB must be processed within 8 hours after harvest. If FFB is not processed in time, the free fatty acid content will increase and this causes FFB quality to be degraded after arriving at OPM. This will result in a decrease in selling prices by farmers. To maintain the quality of FFB, each FFB arriving at OPM should be immediately processed. It means that RCC must not be greater than 1 (RCC <1). When it can be met, the quality of FFB and free fatty acid content can be tolerated, and the content of CPO can be improved.
The high number of RCC shows the abundance of raw materials available in the Riau region. Excess raw materials will lead to inefficient production processes. Excess raw materials supplied from the farmers would cause a decrease in the selling price of farmers. Because the market condition faced by the farmers is monopsonistic, the farmers have no bargaining power, so that they simply accept the price from the merchant (OPM accomplice). This condition also makes FFB prices at farmer level fluctuate greatly, especially for purely independent farmers.
Based on the calculation results using the available data, Riau region is still lack of OPM for the future.
This prediction is based on the existing oil palm plantation area that trends to grow and the extent of immature plants. Thus, in the future the development of oil palm mill (OPM) is still needed.
For consideration, the prediction for future OPM in Riau is presented in Table 3 .
MANAGERIAL IMPLICATIONS
Crude oil palm products have quite high forward 
